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SUBJECT:FY 77 FMS FINANCING 

REF: STATE 304867 DTG 161739Z DEC 76 (NOTAL) 

1 . FY 77 FMS CREDIT FUNDS IN THE AMOUNT OF $75 MILLION 
HAVE BEEN APPROVED FOR THE GOJ. BEFORE PROCEEDING FURTHER 
WITH THE ADMINISTRATIVE PROCESSING, WE REQUEST YOU RELAY 
TO THE GOJ THE FORMAL OFFER OF $75 MILLION LONG TERM FMS 
CREDITS FOR FY 77. WE FURTHER REQUEST THE FOLLOWING: 

A. THEIR FIRM INTENT TO AVAIL THEMSELVES OF THE OFFER. 
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B. THE NAME OF THE GOVERNMENT TO BE CITED AS GUARANTOR 
OF THE PROMISSORY NOTE AS WAS DONE WITH THE FY 76 CREDIT. 

C. COPY OF AUTHORITY PROVIDED BY THE GOJ TO THE PERSON 
AUTHORIZED TO SIGN THE LOAN AGREEMENT AND PROMISSORY NOTE. 

D. COPY OF AUTHORITY PROVIDED BY THE GOJ TO EACH 
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INDIVIDUAL WHO WILL BE AUTHORIZED TO SIGN NOTICES, REQUEST 

ADVANCES ON THE LOAN OR TO SIGN DOCUMENTS CONTEMPLATED BY 
THE LOAN AGREEMENT. ITEMS C AND D REPLACE THE REQUIRE- 
MENTS FOR A LEGAL OPINION. 

E. RECONFIRMATION OF THE EQUIPMENT ITEMS WHICH ARE TO BE 
FINANCED WITH THE FY 77 FMS CREDITS. THE TENTATIVE LIST 
IN OUR POSSESSION INCLUDES THE STINGER MISSILE. WHICH IS 
NOT APPROVED FOR RELEASE TO JORDAN. 

2. THE GOJ WILL BE REQUIRED TO DELIVER A CHECK FOR THE 
ONE-TIME FEE REQUIRED FOR THE USG GUARANTY AT THE TIME 
OF SIGNING. THIS FEE IS ONE-FOURTH OF ONE PERCENT OF THE 
PRINCIPAL AMOUNT.IN THIS CASE $187,500.00. 

3. THE DRAW DOWN PERIOD FOR THE FY 77 LOAN FROM THE FFB 
WILL BE 30 MONTHS FROM THE DATE OF SIGNATURE. THE LOAN 
AGREEMENT WILL BE REQUIRED TO BE SIGNED PRIOR TO 30 
SEPTEMBER 1977. FY 77 IS RAPIDLY COMING TO A CLOSE AND 

WE WOULD LIKE TO ENCOURAGE A TIMELY RESPONSE SO THAT THE 
ARRANGEMENTS TO SIGN LOAN AGREEMENT CAN BE MADE AND THE 
FY 77 FMS CREDIT PROGRAM INITIATED. 

4. DOD WILL NOT ISSUE LETTERS OF OFFER AGAINST THE FY 

1977 CREDIT AGREEMENT UNTIL IT HAS BEEN GUARANTEED BY AN 
CONFIDENTIAL 
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APPROPRIATE GUARANTOR COUNTRY. VANCE 


CONFIDENTIAL 
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